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Macro Movements: BSP turns more hawkish as inflation stays elevated above target

BSP hikes policy rate to 4.75% in June, the second increase this year

» The Bangko Sentral ng Pilipinas' (BSP) Monetary Board raised its policy rate by 25 basis points to 4.75% on June 18, citing
strong inflationary pressures driven by global oil and fertilizer costs feeding into domestic food and fuel prices. This marks the
second rate hike in 2026, following an earlier 25-bps increase in April that brought the rate to 4.5%.

» Average headline inflation is now projected to breach the 4.0% ceiling in both 2026 and 2027 before settling slightly above the
3.0% target by 2028.

Inflation eases to 6.8% in May but stays well above BSP's target band

» Annual inflation slowed to 6.8% in May 2026, down from a three-year high of 7.2% in April, though it remains above the BSP's
2%—4% target range, with the Philippines' heavy reliance on imported Middle East energy continuing to drive cost pressures.

» Analysts including UnionBank and UOB expect further tightening in the second half of 2026, with UOB projecting two additional
quarter-point hikes split between the June meeting and Q3, while a potential US-Iran agreement reopening the Strait of
Hormuz could ease global energy pressures and give the BSP more room to pause.

Industry Insights: Clark cements its place as the Philippines’ next metropolis, anchored by global capital

Industry voices make the case for decentralization beyond Metro Manila

» Lobien Realty Group CEO Sheila Lobien argues the Philippines' next major city won't rise from Manila's congested core but
from regional hubs like Clark, Batangas, lloilo, and Cagayan de Oro, where land remains affordable and walkable, and
masterplanned development is still possible.

» Lobien predicts that by 2040, at least two of these regional cities will command office and residential prices that Metro Manila
analysts today would dismiss as unrealistic. Clark is already building toward that future, anchored by West Aeropark, an IT-
BPM campus within Clark Global City.

Lufthansa Technik to build second Clark aircraft maintenance hub, backed by Marcos-Steinmeier state visit

» President Marcos and German President Frank-Walter Steinmeier announced Lufthansa Technik Philippines' multi-million-
dollar investment in a new base maintenance facility at Clark International Airport during Steinmeier's state visit, with BCDA
confirming the signed lease for a 157,000-sqgm site outside Manila's congested airspace.

» The facility is expected to generate around 1,200 highly skilled engineering and technical jobs, reinforcing Clark's emergence
as a parallel global aviation hub alongside Manila and deepening Philippine-Germany economic ties.

Capital Markets Watch: GCash anchors a revival in PSE capital raising

GCash parent Mynt files for record P92.3 billion ($1.5B) IPO, the largest in Philippine history

» Mynt Inc., the operator of GCash, is gearing up for what could become the largest IPO in Philippine history, after submitting
its listing application to the PSE board on June 27, targeting a Q4 2026 debut.

» The offer equals 12% of Mynt's post-IPO outstanding shares. Priced indicatively at up to P10 per share and potentially raising
up to P92.3 billion, this would surpass Monde Nissin's roughly $1 billion 2021 listing as the country's biggest on record.

Deals Spotlight: DENR, aDryada seal landmark Samar rainforest restoration deal

DENR and aDryada ink landmark deal to restore 120,000 hectares of Samar rainforest

» The Department of Environment and Natural Resources (DENR) and aDryada, a nature-based project developer, signed a
25-year agreement to rehabilitate 120,000 hectares of Samar Island Natural Park, a UNESCO world heritage site candidate.
SofCap Partners' Chief Legal Counsel and Director has been involved from the inception of the project.

» The initiative, called the Green Samar Project, is expected to create 800 to 1,000 jobs in its first seven years, and become the
first large-scale ecosystem restoration and carbon project in the country.
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