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Macro Movements: Fitch Revises PH Outlook; BSP Delivers First Rate Hike in 2 Years

Fitch Affirms Philippines’ BBB Rating; Outlook Revised to Negative

» In April 2026, Fitch Ratings affirmed the Philippines’ BBB long-term foreign currency issuer rating, maintaining the country’s
investment-grade status. However, the outlook was revised downward, signaling an increased likelihood of a rating downgrade
within the next 12 to 24 months.

» Fitch cited the Philippines’ stable fiscal position and continued reform momentum as key supports for the current rating.
Nonetheless, the outlook revision reflects mounting headwinds, including a projected moderation in government spending,
exposure to external energy shocks amid geopolitical tensions, and persistent inflationary pressures.

BSP Raises Policy Rate by 25 bps; First Hike in Two Years

» The Bangko Sentral ng Pilipinas (BSP) raised its key Target Reverse Repurchase (RRP) rate by 25 basis points in late April,
marking the first rate hike since October 2023. The policy rate now stands at 4.5%.

» The move follows a reacceleration in inflation, which rose to 4.1% in March 2026 from 2.0%—2.4% in the first two months of
the year, largely driven by oil price shocks linked to the Iran Conflict. The BSP now expects full-year 2026 inflation to average
6.3%, well above its 2.0%—4.0% target range. Consensus expectations point to an additional 25 bps to 50 bps of tightening as
the central bank moves to re-anchor inflation.

Industry Insight: PH Government Releases 13" FINL; PH & US launches 4,000 Acre Economic Security Zone

Philippine Government Releases 13th Foreign Investment Negative List (FINL)

» The Marcos administration has officially released the 13th FINL, which outlines the scope and limitations of foreign equity
participation across regulated industries under the Foreign Investment Act of 1991. The previous FINL was issued in 2022.

» The 13th FINL reflects a calibrated liberalization policy, consistent with reforms such as the Public Service Act amendments,
allowing greater foreign participation in previously restricted industries. Sectors now open or more accessible to foreign
ownership include renewable energy, telecommunications, domestic shipping, and retail trade.

US and Philippines Launch 4,000-Acre Strategic Economic Zone (SEZ)

» The United States and Philippine governments have announced plans to establish and invest in a 4,000-acre industrial hub
focused on high-value activities, including Al manufacturing, integrated circuit (IC) design, advanced packaging, and the
processing of inputs critical to global semiconductor and Al supply chains.

» The SEZ will be located in New Clark City and forms part of the US Pax Silica initiative, aimed at strengthening supply chain
resilience for Al and semiconductors. The project seeks to reduce reliance on adversarial suppliers, particularly in critical
minerals, while leveraging the Philippines’ resource base, including nickel, copper, and other key inputs.

Deals Spotlight: Salmon Raises $100M; SG Firm Eyes 250 MW Solar Plant

Salmon Group Raises $100 Million to Scale Digital Banking Platform in the Philippines

» Salmon Group, a digital bank and consumer lending platform, has secured $100 million in funding to accelerate its expansion
in the Philippines, underscoring continued investor confidence in the country’s underpenetrated financial services sector.

» The funding comprises a $60 million equity round led by Spice Expeditions and a $40 million bond issuance under Salmon’s
Nordic bond program. Proceeds will be used to scale lending operations, strengthen digital banking infrastructure, and expand
financial inclusion.

Singapore Firm Eyes 250 MW Solar Project in Bataan

» Enertrans Global Pte. Ltd., a Singapore-based renewable energy firm, has initiated the development of a 250 MW solar power
project in Bataan, highlighting sustained foreign investor interest in the PH’s clean energy sector.

» The project is expected to follow a 70:30 debt-to-equity structure, covering engineering, procurement, construction, land
acquisition, and development costs. Subject to approvals, construction is targeted to be completed within 12 months, with
commercial operations projected to run for 25 years, supporting long-term capacity addition and energy security.
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