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Macro Movements: Peso weakens as oil shock pressures inflation outlook

Peso hits record low as Middle East tensions drive oil surge

» The Philippine peso fell to an intraday record low of #60.84 per dollar on March 30, closing at 60.69, as escalating Middle
East tensions pushed global oil prices above $100 per barrel and drove demand for safe-haven assets. Trading volume rose
to $2 billion as markets priced-in prolonged geopolitical risk.

» As a net oil importer, the Philippines faces higher import costs, a wider trade deficit, and added pressure on inflation. The
Bangko Sentral ng Pilipinas (BSP) is expected to closely monitor currency movements as volatility persists.

BSP easing cycle pauses as inflation risks rise

» BMI Research, a unit of Fitch Solutions, has withdrawn its forecast for further rate cuts and now expects the policy rate to hold
at 4.25% through 2026, as rising oil prices threaten to push inflation above the BSP’s 2% to 4% target band.

» While the BSP has indicated that supply-driven inflation limits the impact of rate hikes, sustained price pressures could delay
easing and shift policy toward a more cautious stance.

Industry Insights: Policy support and capital flows strengthen investment outlook

The Department of Energy (DOE) accelerates renewable rollout amid energy supply risks

» The Department of Energy is fast-tracking the completion of 22 renewable energy and storage projects, targeting an
additional 1,471 MW of capacity to come online as early as April to support power supply stability amid global oil price
uncertainty.

» The accelerated rollout aims to mitigate potential electricity price increases and reduce reliance on imported fuel, reinforcing
the shift toward more stable and domestically sourced energy.

World Bank approves $800M loan to support fiscal resilience and investment

» The World Bank has approved an $800 million Development Policy Loan under its Growth and Jobs program to support
fiscal management, improve the business environment, and strengthen labor force capabilities.

» The program aims to enhance public spending efficiency, ease regulatory processes, and attract higher-quality private
investment, reinforcing confidence in the country’s economic reform agenda and long-term growth outlook.

» Theloan signals continued multilateral support for structural reforms, which may help sustain investor confidence amid external
headwinds.

Deals Spotlight: Energy investments scale across grid and off-grid systems

Meralco PowerGen Corporation (MGEN) begins rollout of Terra Solar project

» MGEN has begun exporting an initial 250 MW to the grid from its MTerra Solar project, the world’s largest battery-
integrated solar facility, marking a key milestone in its phased rollout. The 200 billion project is expected to deliver up to
3,500 MWp of solar capacity supported by a 4,500 MWh battery system.

» Once fully operational by 2027, the project is expected to power up to 2.4 million households and strengthen energy security
by reducing exposure to volatile global fuel prices.

Maharlika Consortium begins P2.1B off-grid power rollout

» The Maharlika Consortium, a group of renewable energy developers including Archipelago Renewables, WEnergy Global,
and CleanGrid Partners, has commenced construction of a 2.1 billion portfolio of 24 off-grid microgrid projects across
Palawan, Cebu, and Quezon, marking one of the largest private sector investments in rural electrification in the country.

» These projects will integrate solar, battery storage, and backup systems to deliver 24/7 electricity to underserved communities,
supporting energy security while reducing reliance on fuel subsidies and improving access in off-grid areas.
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