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Macro Movements: Slower GDP growth in 2025 shapes policy and currency outlook for 2026

Philippines posts 4.4% GDP growth in 2025, missing the government’s 5.5-6.5% target

» Philippine GDP growth slowed to 4.4% in 2025, dragged by a 3.0% expansion in Q4, the weakest in over 14 years outside the
pandemic. This missed the government’s 5.5%—6.5% target, with climate disruptions and flood control investigations weighing
on public spending and consumer confidence.

» Against this weaker growth backdrop, the Philippine peso is expected to face renewed pressure, with MUFG projecting the
currency to gradually slide toward P60 per dollar, underperforming against G10 currencies and regional Asian peers.

BSP signals openness to further easing as growth slows

» According to Bangko Sentral ng Pilipinas (BSP) Governor Eli Remolona Jr., growth could recover in the second half of the
year, adding that the central bank will assess whether it can do more to support demand.

» Since August 2024, the BSP has cut its policy rate by a cumulative 200 basis points, bringing the benchmark rate to a more
than three-year low of 4.5%.

Capital Markets Watch: GoTyme, Wildflour scale up ahead of potential IPOs

GoTyme Bank targets IPO within 3-4 years as they prioritize scale

» GoTyme is positioning an IPO in three to four years, with management emphasizing the need to reach sufficient scale and
operational maturity before going public, according to CEO Nathaniel Clarke.

» The bank plans to double its 20-million customer base, targets ~US$1 billion in net operating income, and expects to turn
profitable by 2027, prioritizing expansion over near-term earnings.

» Currently, they're generating an annual revenue of US$315 million in annual revenue from South Africa and Philippines. Given
their multi-country operations, the management is considering a potential US listing, including New York or Nasdag.

Wildflour Hospitality Group eyes IPO beyond 2026 as expansion accelerates nationwide

» Premium casual F&B operator Wildflour Hospitality Group is potentially considering an IPO beyond 2026, according to its CEO
Ana Lorenzana de Ocampo.

» The company plans its biggest store rollout yet, with up to 20 new branches this year across their portfolio of brands, supported
by a US$15 million equity investment from KV Asia Capital to fund their nationwide expansion.

» According to China Bank Capital managing director Juan Paolo Colet, Wildflour has a strong IPO story with a well-positioned
brand, robust expansion strategy, and healthy financials.

Deals Spotlight: Hotel101 gears up for US$300 million fundraising; Navegar currently raising US$250 million

Hotel101 Global plans US$300 million fundraising for their global expansion

» The Nasdag-listed Philippine hospitality platform intends to raise up to US$300 million through convertible preferred shares to
support the expansion of its asset-light hotel model into new international markets. This model allows the firm to generate cash
flows through unit pre-sales to investors during development, and through recurring revenues as an operator.

» The capital will be used mainly to fund worldwide rollout of Hotel101 projects. Its first international expansion is starting with
Hotel101-Madrid.

Navegar targets US$250 million raise for recent fund with IFC as an anchor investor

» International Finance Corp. (IFC), the private-sector lending arm of the World Bank Group (WBG), plans an investment of up
to US$40 million in Navegar lIl, a sector-agnostic growth equity fund across various sectors, including consumer, healthcare,
logistics, and business services by Philippine private equity firm Navegar. The planned investment is scheduled for approval
by the IFC board on February 28.

» Navegar Il targets a raise of US$250 million, with IFC’s equity investment expected to signal investor confidence and unlock
follow-on equity for portfolio companies, as fundraising for country-specific funds remains challenging.
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