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Macro Movements: Philippine economy poised for robust growth in 2025; IMF urges ASEAN economic reforms

Moody’s ratings and BPI project accelerated economic expansion driven by consumer spending and public investment.

» Moody's Ratings forecasts a 6.1% GDP growth for the Philippines in 2025, attributing this to rising employment, increased
remittance inflows bolstering household spending, and significant public investment initiatives. Reforms aimed at market
liberalization and attracting foreign investment are also expected to stimulate private-sector participation, further propelling
economic growth.

» The Bank of the Philippine Islands (BPI) aligns with this optimistic outlook, highlighting that the anticipated economic
acceleration is underpinned by robust domestic demand and strategic government spending. BPI emphasizes that these
factors collectively contribute to a favorable environment for sustained economic expansion throughout the year.

IMF calls on ASEAN to implement bold economic reforms, outlining key strategies for economic advancement.

» The International Monetary Fund (IMF) says the Philippines and its Southeast Asian neighbors have the potential to boost
economic output by up to three percent over four years through a comprehensive structural reform.

» According to the IMF, packaging multiple reforms together, rather than implementing them gradually, yields the highest
economic benefits. For major emerging markets in the Association of Southeast Asian Nations (ASEAN), this approach could
result in average long-term output increase of up to three percent after four years.

Investment Impacts: Philippines gains edge as firms shift from China; Major food hubs to rise in Clark and Quezon

PEZA reports increasing interest from companies seeking expansion in Southeast Asia.

» The Philippine Economic Zone Authority (PEZA) has observed a growing trend of companies with operations in China choosing
the Philippines as their preferred destination for expansion within Southeast Asia. This shift is attributed to the country's
strategic location, skilled workforce, and favorable business environment.

» PEZA Director General Tereso Panga highlighted that the agency is actively facilitating this influx by streamlining processes
and offering incentives to attract more investors. The increasing interest from foreign firms is expected to bolster the country's
economic growth and create numerous employment opportunities for Filipinos.

Government aims to stabilize produce prices and enhance agricultural distribution through strategic infrastructure.

» The Department of Agriculture (DA) plans to construct two major food hubs in 2026: a 30-to-50-hectare facility in the Clark
complex, Central Luzon, serving as the main distribution center for produce from northern Luzon, and a 20-to-30-hectare hub
in Quezon province to support agricultural distribution in southern Luzon.

Deals Spotlight: EEl CEO Leads Buyout of Romualdez Firm’s stake; Maynilad targets July for IPO

EEI CEO leads buyout of Romualdez firm’s 20% stake.

» Henry D. Antonio, President and CEO of EEI Corporation, is leading a management-owned company in acquiring a 20% stake
from RYM Business Management Corp., a firm controlled by the family of House Speaker Martin Romualdez

» This acquisition is part of EEl's strategy to diversify its operations, particularly by expanding into real estate development,
thereby enhancing the company's growth prospects and market presence.

Maynilad plans record-breaking PHP 49.15 bn IPO on July 10.

» Maynilad Water Services, Inc. has filed for an initial public offering (IPO) aiming to raise up to 49.15 billion by offering
approximately 2.46 billion common shares at a maximum price of P20 per share, representing 30.45% of the company's total
issued and outstanding capital stock.

» The IPOis scheduled with an offer period from June 25 to July 2, 2025, and a listing date targeted for July 10, 2025, potentially
making it the largest IPO in Philippine history, surpassing the previous record set by Monde Nissin Corp. in June 2021.

» Funds raised are earmarked for Maynilad's capital expenditure program for 2025—2026, focusing on water infrastructure,
wastewater projects, and enhancements in customer service and information systems, with a portion allocated for general
corporate purposes.
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