
 
  

  
 
  

 

 
 
 
 
 
 
 
 
 
 
 
 
  
 
 
 
 
 
 
 
 
 

 

 

 

    

 

 

 

 

 

 

 

 

 
 

 
 

 

 

 

 

 

 

 

INSIDE THE PHILIPPINES 

October 2024 

Sources: BusinessWorld, Philippine News Agency, Business Inquirer, Philippine Star, Reuters 

Bicameral Conference Committee approves the CREATE MORE bill 

 The Congressional Bicameral Conference Committee approved the Corporate Recovery and Tax Incentives for Enterprises 
to Maximize Opportunities for Reinvigorating the Economy (CREATE MORE) bill, which seeks to refine tax incentives. 

 Under the bill, key provisions include the lowering of corporate income tax for foreign and domestic companies to 20 percent 
from 25 percent under Enhanced Deductions regime. Furthermore, registered business enterprises (RBEs) with capital stock 
over P20 billion will be granted tax incentives on local purchases, imports, and essential services. Up to 50 percent work-from-
home arrangements will be allowed as well for RBEs, subject to rules set by their applicable investment promotions agency.  

Macro Movements: World Bank projects 5.9% GDP growth for PHL; US Federal Reserve cuts rates by 50 bps 

Business Movements: Bicam approves CREATE MORE bill; Japanese firms keen on further expansion in PHL 

Deals Spotlight: ALI raises P2.72 billion from block sale; KKR, GIC hire banks to sell 80% stake in Metro Pacific Health 
Deal Spotlight: AEV and CCEP acquire CCBPI; SMC wins bid for NAIA 

World Bank expects an average 5.9% growth for the country as easing interest rates may boost domestic consumption 

 The World Bank is confident the Philippine economy will continue to perform well this 2024 and 2025, projecting a growth of 
5.8% and 5.9%, respectively. WB Lead Economist Gonzalo Varela sees some persistence in high economic activity in the 
quarter despite recent typhoons. Furthermore, while recognizing that the easing of monetary policy could boost consumption 
and investments, he stated the country would not be spared from the impacts of global economic downturns.  

 Following the easing cycle recently enacted by the Bangko Sentral ng Pilipinas (BSP) with a 25 bp cut last August 15, Varela 
expects BSP’s next rate cut to be dependent not just on easing inflation but on the US Federal Reserve. 

KKR & Co. and Singapore sovereign wealth fund GIC hire banks to sell majority stake in $3.2 billion Metro Pacific Health 

 Global investment firm KKR and GIC have appointed Bank of America, Jefferies, and UBS to sell their 80% majority stake in 
Metro Pacific Health, the Philippines’ largest private healthcare group in a deal potentially valuing the company at $3.2 billion. 
The remaining 20% stake is owned by infrastructure group Metro Pacific Investments Corp. (MPIC).  

 KKR and GIC first invested in Metro Pacific Health in 2019 for a total of $680 million. 

 The healthcare group operates a total 24 hospitals including Makati Medical Center and Davao Doctors Hospital. It also runs 
31 outpatient care centers, six cancer care centers, two allied health colleges, and a centralized laboratory. 

Ayala Land Inc. (ALI) raises P2.72 billion after selling 75 million common shares of AREIT at P36.2 pesos per share 

 Property developer ALI sold 75 million common shares of its real estate investment trust AREIT Inc. (PSE: AREIT) at P36.20 
apiece under a placement agreement with UBS AG Singapore branch and BPI Capital Corp. In a stock exchange filing, ALI 
said the transaction was multiple times oversubscribed, given the solid demand from high-quality, long-only institutional 
investors. 

 Proceeds from the transaction will fund the expansion of AREIT’s portfolio as follows: P1.04 billion for a 45-storey office 
building for sister company Bank of the Philippine Islands (BPI), P477.96 million for five-block residential development Arbor 
Lanes, and P1.18 billion for 276-room hotel development Mandarin Oriental.  

Five Japanese firms express keen interest to enter new investments in the Philippines 

 According to Acting Trade Secretary Christina Roque, five Japanese firms are looking to further their investments in the 
country, following increased sales and progress on the CREATE MORE Bill. These firms include the Japan Institute of Design 
and Promotion, electronics manufacturing company MinebeaMitsumi Inc., merchandising firm Aeon Co. Ltd., and trading and 
investment firms Itochu Corp. and Marubeni Corp.  

US Federal Reserve lowers benchmark interest rate by half a percentage point, the first cut in 4.5 years 

 The US Federal Reserve announced its decision to reduce the federal funds rate to the 4.75 to 5.0 percent range, which had 
previously been in the 5.25 to 5.5 percent range since July 2023, marking an end to its post-pandemic tightening cycle. 

 The rate reduction follows the US economy’s steady progress in lowering inflation. Fed Chair Jerome Powell highlighted that 
the US economy is moving at a solid pace as inflation, which hit a 40-year high of 9.1 percent in mid-2022, is nearing the Fed’s 
target of 2.0 percent at its current 2.5 percent. Locally, this paves the way for the BSP to continue its own easing path.  


